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Executive Committee Report
The Executive Committee of the Multiple Sclerosis Society of Queensland present their Report together with the
financial statements of the consolidated entity (‘the Group’), being the Multiple Sclerosis Society of Queensland
(‘the Society’) and its controlled entities, the Multiple Sclerosis Development and Research Foundation of
Queensland Inc., Neuro Queensland Ltd, and Project Dignity Ltd, for the year ended 30 June 2020 and the
Independent Audit Report thereon.
Executive Committee details
The following persons were members of the Executive Committee during or since the end of the financial year.
Roger Burrell
Chairman
Executive Committee Member since 1996. Director
(2001-19) and Vice-President (2017-18) of MS
Australia. Solicitor. Director of Burrell Stockbroking
Pty Ltd and related entities. Director of Access
Funds Management Limited. Consultant to QM
Properties and Property Solutions. Former partner
of Clayton Utz (1987-2000) and Phillips Fox (2000–
2006). Fellow of the Australian Institute of
Company Directors.
Johanna Roche
Treasurer
Executive Committee Member since 2010. Nonexecutive
Director
and
Corporate
Tax
Consultant. Non-executive Director of MS
Australia, Australian Handball Federation Limited
and a number of private companies.
Fellow of the Institute of Chartered Accountants
Ireland, Australia and New Zealand. Member of the
Tax Institute of Australia. Graduate of the
Australian Institute of Company Directors. Former
Partner of PwC Australia.
Tracey Parker
Secretary
Executive Committee Member since 2011 and
Company Secretary from 29 November 2019. Chief
Financial Officer and Company Secretary of the
Pradella Group, a large private builder and
developer of residential, commercial and industrial
properties in South East Queensland. Member of
Institute of Chartered Accountants Australia.
Carmel Macmillan
Member
Executive Committee Member since 2013.
Chair and non-executive director of various Boards
and Sub-committees in the disabilities, health,
commercial property, member based and arts
sectors. Marketing and customer experience
specialist. Graduate member of the Australian
Institute of Company Directors.

Wendy Lovelace
Member
Executive Committee Member since 2008. MS
Ambassador and advocate. Architect.
Subject matter expert - Accessibility and Universal
Design, Housing, Public Transport.
Person with MS.
Vivienne Johnson
Member
Executive Committee Member since 2017.
Development Manager, Philanthropy for Australian
Rural Leadership Foundation. Fundraising and
marketing communication specialist. Former
General Manager External Relations at QIMR
Berghofer Medical Research Centre. Former nonexecutive director of Epilepsy Queensland (until
November 2017). Member of Australian Institute of
Company Directors.
Brett Bassett
Member
Executive Committee Member since 2017.
Commissioner of the Queensland Building and
Construction Commission. Fellow of the
Governance Institute of Australia. Graduate of the
Australian Institute of Company Directors. Certified
Fraud
Examiner.
Masters
of
Business
Administration and Bachelor of Education.
Libby Marshall
Former Member
Executive Committee Member from 2017 to 29
November 2019. CEO and founder of Steam Capital.
Former Associate Director MBA, UQ Business
School. Co-chair of the MBA Career Services and
Employers Alliance 2017 Asia Conference
(Shanghai). Held previous board Directorships with
Tourism and Events Queensland and the Celebrate
Queensland Committee (Australia Day Council
Queensland). Graduate member of the Australian
Institute of Company Directors. Masters of Business
Administration.

2

Principal activities
For more than 60 years, MS Queensland has provided information, care and support to Queenslanders
diagnosed with MS and more recently, Other Neurological Conditions (ONC). We are committed to helping
people get the best out of life, advocating for change and searching for a cure.
Our continued success and growth is driven by our respected team who are committed to building lasting,
rewarding relationships and delivering quality outcomes for the benefit of our customers.
The 2019-20 financial year has been a challenging one for MS Queensland with the COVID-19 global pandemic
impacting the organisation through:
• Reduced fundraising activity;
• The closure of wellbeing centres and virtual service coordination during the peak of the pandemic;
• Limited face to face physiotherapy and exercise therapy services being offered;
• Heightened visitor restrictions at all our accommodation sites; and
• Increased costs of personal protective equipment.
Despite this, not only are we proud that all our customers and staff remained safe and well throughout these
unprecedented times, but the agility and innovation to ensure that no Queenslander faces MS or ONC alone is
a testament to the culture of our organisation that has been forged over our rich 60+ year history.
This year we saw the opening of our Southport Specialist Disability Accommodation High Physical Support
apartments; the opening of a new Wellbeing Centre at Maroochydore that will service the Sunshine Coast
region; and the expansion of our service offering into virtual wellbeing programs, and telehealth/digital services
to our physiotherapy and service coordination customers.
Furthermore, we strengthened our commitment to providing Specialist Disability Accommodation by continuing
with our accommodation projects in Toowoomba and Sippy Downs. Built to Liveable Housing Australia ‘platinum
standard’ and compliant with NDIS Specialist Disability Accommodation (SDA), both accommodation projects
will collectively provide a home for 24 people requiring high physical support housing.
Strategic Vision
This year, the Board and Executive Leadership Team undertook a Strategic Plan refresh to ensure that our
aspirations and roadmap to 2023 are clearly defined to achieve our purpose of helping people living with MS
and ONC to get the best out of life, advocate for change and search for a cure.
The 4 goals that underpin our strategy are:
1.
2.
3.
4.

Customer – Be a leader in consistent, innovative, quality, holistic solutions for people living with MS
and ONC;
Influence – Influence community thinking to accelerate and improve the social inclusion of people living
with MS and ONC;
Research – Supporting and promoting cutting-edge MS research; and
Enablers – A strong, agile, collaborative and sustainable organisation.
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Executive Committee meetings
The number of Executive Committee meetings (including meetings of sub-committees) held during
the year and the number of meetings attended by each Executive Committee Member were as follows:
Executive
Committee
(Board)

Roger Burrell (Chairman)
Johanna Roche
(Treasurer)
Carmel Macmillan
Wendy Lovelace
Tracey Parker (Secretary)
Brett Bassett*
Elizabeth Marshall**
Vivienne Johnson
Gerard Menses***

Risk & Audit
Committee

A
6

B
6

A

B

6

6

4

4

6
6
6
5
2
6
3

5
6
6
3
2
6
2

4
3

Services
Committee

A

B

4
4

4
4

Remuneration
and
Nominations
Committee

A
1

A

B

5
5

4
5

4
3
1
1

2

Building and
Property
Assets
Committee

A
10

B
10

10

10

4

3

0
1

2

B
1

Philanthropic
Relations
Committee

0

1

5
3

5
1

Where:
A is the number of meetings the Committee Member was entitled to attend
B is the number of meetings the Committee Member attended
*Brett Bassett took personal leave from the Board for several months
**Elizabeth Marshall ceased to be a director on 29/11/2019
***Gerard Menses ceased to be a director on 10/12/2019

Dissolution
The Multiple Sclerosis Society of Queensland was incorporated under the Religious, Educational and Charitable
Institutions Acts 1861 – 1967 on 14 November 1974. If the Society is wound up, the constitution states that the
property and other assets of the Society remaining after the payment of all expenses and other liabilities must
be transferred to an organisation, fund, authority or institution, having similar objects to the Society, to which
income tax deductible gifts can be made.
Executive Committee Members’ Declaration

The Executive Committee Members’ declaration is included on page 37 of the financial report and forms part
of the Executive Committee Members’ report.
Independent Auditor’s Report to Members
The independent auditor’s report to members is included on page 38 of the financial report and forms part of
the Executive Committee Members’ report.
Signed in accordance with a resolution of the Executive Committee Members.

Roger Burrell
Chairman
12 October 2020

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412
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Statement of Profit or Loss and Other Comprehensive
Income
for the year ended 30 June 2020

Notes

Revenue
Australian government funding
NDIS fees and charges
Fundraising income
Services income
Grant revenues
Gain on disposal of property, plant and equipment
Sundry revenue

Consolidated Entity
2019
2020
$
$
1,839,486
16,564,898
8,567,082
845,480
463,074
13,138
832,933

3,851,579
9,964,192
8,828,984
766,413
284,748
13,881,798
679,897

29,126,091

38,257,611

20,175,411
3,312,901
623,953
189,047
163,698
176,457
1,970,753
44,896

15,345,247
3,658,031
560,245
222,044
299,204
1,242,917
22,643

208,603
3,782,015

3,390,786

Total Expenses

30,647,734

24,741,117

Sub-total before other income

(1,521,643)

13,516,494

Net surplus / (deficit) for the year

(1,521,643)

13,516,494

3a

Total Revenue
Expenses
Employee benefits expense
Fundraising including lotteries
Contributions to MS research
Contributions to MS Australia
Interest expense
Finance Costs - Lease Interest Expense
Depreciation and amortisation
Loss on disposal of property, plant and equipment
and investments
Unrealised loss on Investments
Other expenses

3b

Other comprehensive income
Total comprehensive income / (loss) for the year

The accompanying notes form part of these financial statements.

(1,521,643)

13,516,494

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412
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Statement of Financial Position
as at 30 June 2020

Notes
Assets
Current
Cash and cash equivalents
Trade and other receivables
Prepayments
Bank term deposits
Financial assets
Total Current Assets

3,668,491
1,253,297
370,760
188,735
9,322,164
14,803,447

11,289,657
787,072
277,383
188,696
5,012,943
17,555,751

21,862,737
4,950,055
682,526
27,495,318

20,914,230
698,369
21,612,599

42,298,765

39,168,350

11
12
13
14

4,125,922
483,292
630,538
1,261,171
6,500,923

4,053,009
711,212
1,092,213
5,856,434

11
12
13
14

4,623,879
4,904,513
112,403
9,640,795

131,563
5,345,352
156,311
5,633,226

Total Liabilities

16,141,718

11,489,660

Net Assets

26,157,047

27,678,690

Equity
Retained earnings
Total Equity

26,157,047
26,157,047

27,678,690
27,678,690

Non-Current
Trade and other receivables
Property, plant and equipment
Right-of-use assets
Intangible assets
Total Non-Current Assets

4
5

Consolidated Entity
2019
2020
$
$

6
7

5
8
9
10

Total Assets
Liabilities
Current
Trade and other payables
Lease liabilities
Borrowings
Short-term provisions
Total Current Liabilities
Non-Current
Trade and other payables
Lease liabilities
Borrowings
Long-term provisions
Total Non-Current Liabilities

The accompanying notes form part of these financial statements.

Multiple Sclerosis Society of Queensland
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ABN 56 731 473 412

Statement of Changes in Equity

for the year ended 30 June 2020

Retained
Earnings
$

Total
$

Consolidated Entity
Balance at 1 July 2018
Other comprehensive income
Net surplus / (deficit) for the year
Total comprehensive income

14,162,196
13,516,494
13,516,494

14,162,196
13,516,494
13,516,494

Balance at 30 June 2019

27,678,690

27,678,690

Balance at 1 July 2019
Other comprehensive income
Net surplus / (deficit) for the year
Total comprehensive income

27,678,690
(1,521,643)
(1,521,643)

27,678,690
(1,521,643)
(1,521,643)

Balance at 30 June 2020

26,157,047

26,157,047

The accompanying notes form part of these financial statements.

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412
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Statement of Cash Flows
for the year ended 30 June 2020

Notes

Consolidated Entity
2020
2019
$
$

Cash Flow from Operating Activities
Receipts from customers and others
Receipts from government
Other grant revenues

2,186,231
13,595,435

463,074

Payments to suppliers, employees and others
Net cash provided by (used in) operating activities

1,297,909
18,691,311

15b

284,748

(25,898,168)

(20,603,502)

(5,445,874)

(4,537,088)

(3,295,156)

(3,202,327)

Cash Flow from Investing Activities
Payments for property, plant & equipment and
intangible assets
Rent received

425,225

388,683

Proceeds from sale of physical assets

899,170

16,481,500

Deposit repaid

-

Interest received
Dividends received
Net cash provided by (used in) investing activities

(1,000,000)

301,967

254,900

925

897

(1,667,869)

12,923,653

Cash Flow from Financing Activities
Proceeds from fundraising
Payments for fundraising
Repayment of lease liabilities

1

8,567,082

8,617,924

(3,312,901)

(3,658,031)

(382,073)

-

Interest and other finance costs paid

(340,155)

(299,204)

Proceeds/(repayment) from/of borrowings

(521,513)

(1,766,083)

Net cash provided by (used in) financing activities

4,010,440

2,894,606

Net increase/(decrease) in cash held

(3,103,303)

11,281,171

Less amounts invested no longer classified as cash
Cash at beginning of year (incl. bank term deposits)

(4,517,824)
11,478,353
3,857,226

(5,000,000)
5,197,182
11,478,353

Cash at end of year

15a

The accompanying notes form part of these financial statements.
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Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

1.

Statement of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.
Basis of preparation
In the Executive Committee's opinion, the consolidated entity is not a reporting entity because there are no users
dependent on general purpose financial statements.
These special purpose financial statements have been prepared for the sole purpose of distributing a financial report
to the members and to fulfil the financial reporting requirements of the consolidated entity in accordance with the
Australian Charities and Not-for-profits Commission Act 2012 and must not be used for any other purpose.
The Executive Committee have determined that the accounting policies adopted are appropriate to meet the needs
of the members.
These financial statements have been prepared in accordance with the recognition and measurement requirements
specified by the Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards
Board ('AASB') and the disclosure requirements of AASB 101 'Presentation of Financial Statements', AASB 107
'Statement of Cash Flows', AASB 108 'Accounting Policies, Changes in Accounting Estimates and Errors' and
AASB 1054 'Australian Additional Disclosures', as appropriate for not-for-profit oriented entities, with the exception
of the following:
AASB 15:
AASB 1058:

Revenue from Contracts with Customers
Income of Not-for-Profit Entities

In accounting for income, recognition of all capital grant income and donations has been deferred until the related
expenses are incurred without assessing whether there are enforceable performance obligations to transfer a good or
service to a third party which are sufficiently specific to know when the performance obligation has been satisfied.
The financial statements cover Multiple Sclerosis Society of Queensland as a consolidated entity. The financial
statements are presented in Australian Dollars, which is the consolidated entity's functional and presentation currency.
Multiple Sclerosis Society of Queensland (the "Society") is a not-for-profit entity, incorporated and domiciled in
Queensland under the Religious, Educational and Charitable Institutions Acts 1861 - 1967 on 14 November 1974.
The address of the registered office is Level 2B, 19 Lang Parade, Milton, Queensland, 4064.
The financial statements were authorised for issue, in accordance with a resolution of the Executive Committee
members, on 12 October 2020. The Executive Committee members have the power to amend and reissue the
financial statements.
Historical cost convention
The financial statements have been prepared under the historical cost convention.
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Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements, are disclosed in Note 2.
New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by
the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period, with the
exception of the requirements of the following:
AASB 15:
AASB 1058:

Revenue from Contracts with Customers
Income of Not-for-Profit Entities

The consolidated entity is yet to undertake a detailed assessment of the impact of AASB 15 and AASB 1058.
However, based on the entity’s preliminary assessment, the likely impact on the first time adoption of the Standard
includes:
- Change the recognition of most (if not all) capital grant funds currently recorded in the balance sheet for itemised
assets already purchased. Any ongoing impact will depend on whether the Society secures similar- size capital grant
funding for specific assets in the future.
- The recognition of revenue relating to the Society's other major contracts (DSQ, NDIS, DOHA etc.) will likely
remain unchanged. Revenue will continue to be recognised as obligations are met (e.g. SDA – recognised monthly).
- Change the recognition of most (if not all) donations currently recorded in the balance sheet. Only donations tied
to specific projects and/or gifted on the proviso for a defined purposes will be treated as revenue in the period(s) the
performance obligations are met.
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted. The Executive Committee have reviewed the accounting standards issued but not yet effective at the date
of this report and none of the revisions or new standards, to the extent applied, are anticipated to have a significant
impact on the consolidated entity.

The following Accounting Standards and Interpretations, adopted for the first time in the current reporting period,
are most relevant to the consolidated entity:
AASB 9 Financial Instruments
There has been no material impact arising from the first-time application of AASB 9, which has been applied
retrospectively. Investments were previously valued at cost, but are now measured at fair value through profit and
loss. Due to the proximity of the purchase of the consolidated entity's Managed Investment Portfolio to year end in
the prior reporting period, cost has been determined to approximate fair value and therefore the comparative figure
remains unchanged. There are no other complex financial instruments to be considered or that were otherwise
effected.
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Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

AASB 16 Leases
The consolidated entity has adopted AASB 16 from 1 July 2019. The standard replaces AASB 117 'Leases' and for
lessees eliminates the classifications of operating leases and finance leases. Except for short-term leases and leases of
low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the statement of financial
position. Straight-line operating lease expense recognition is replaced with a depreciation charge for the right-of-use
assets (included in operating costs) and an interest expense on the recognised lease liabilities (included in finance
costs). In the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher when
compared to lease expenses under AASB 117. However, EBITDA (Earnings Before Interest, Tax, Depreciation and
Amortisation) results improve as the operating expense is now replaced by interest expense and depreciation in
profit or loss. For classification within the statement of cash flows, the interest portion is disclosed in financing
activities and the principal portion of the lease payments are separately disclosed in financing activities. For lessor
accounting, the standard does not substantially change how a lessor accounts for leases.
Impact of adoption
AASB 16 was adopted using the modified retrospective approach and as such comparatives have not been restated.
The impact of adoption on opening retained profits as at 1 July 2019 was $nil. The impact of adoption on the
Statement of Profit or Loss and Other Comprehensive Income was as follows:
AASB 16 Leases

Reduction in rent expense
Increase in finance costs
Increase in depreciation relating to right-of-use assets
Overall increased expense recognised.
When adopting AASB 16 from 1 July 2019, the consolidated entity has applied the following practical expedients:
• applying a single discount rate to the portfolio of leases with reasonably similar characteristics;
• accounting for leases with a remaining lease term of 12 months as at 1 July 2019 as short-term leases;
• excluding any initial direct costs from the measurement of right-of-use assets;
• using hindsight in determining the lease term when the contract contains options to extend or terminate the lease; and
• not apply AASB 16 to contracts that were not previously identified as containing a lease.
Principles of consolidation
The consolidated financial statements incorporate the assets and liabilities of the Society and its controlled entities, being:
- Multiple Sclerosis Development and Research Foundation of Queensland Inc. (the "Foundation")
- Neuro Queensland Ltd
- Multiple Sclerosis Queensland Ltd
- Project Dignity Ltd
as at 30 June 2020 and the results of the Society and its controlled entities for the year then ended. The Society and its
controlled entities together are referred to in these financial statements as the consolidated entity.
The Society does not hold any ownership interest in its controlled entities. The Society exercises control over its controlled
entities as a result of the existing management and operational arrangements between the Society and its controlled entities.

2020
$'000
(558,530)
176,457
539,189
157,116
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Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

The Multiple Sclerosis Development and Research Foundation of Queensland Inc. was incorporated in Queensland on 11 March
1991.
Neuro Queensland Ltd was incorporated in Queensland on 26 July 2019
Multiple Sclerosis Queensland Ltd was incorporated in Queensland on 26 July 2019. The company is currently dormant.
Project Dignity Ltd was incorporated in Queensland on 4 February 2020.
All inter-entity balances and transactions have been eliminated.
Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of
returns, trade allowances and duties and taxes paid. Revenue is recognised for the major business activities as follows:
Sale of lottery tickets
Revenue from the sale of lottery tickets is recognised upon draw of the lottery.
Rendering of services
Revenue from rendering of services (NDIS) is recognised based on the services provided for approved customers.
Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the net
carrying amount of the financial asset.
Donations and bequests
Revenue from donations and bequests is recognised upon receipt providing all service performance obligations are met. When
the service performance obligation is not met, the tied donations are included in unearned revenue (refer Note 11 a).
Marketing and fundraising events
Revenue from marketing and fundraising events is recognised in the period that the event is held.
Membership revenue
Revenue from memberships is recognised on an accruals basis.
Sale of non-current assets
The gain or loss on disposal is calculated as the difference between the carrying amount of the asset at the time of disposal and
the net proceeds on disposal (including incidental costs).
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Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

Government funding - operational
Administration of Accommodation & Support Services funding was provided by the Department of Communities, Child Safety
and Disability Services. Payments under this programme were received quarterly in advance.
Due to the rollout of National Disability Insurance Scheme (NDIS), Administration of Accommodation, Care & Support Services
Funding is now provided by the Federal Department of Human Services. Payments for Care and Support Services are received
weekly in arrears. Payments for Accommodation Services are received annually in advance.
Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.
Volunteer services
The consolidated entity has elected not to recognise volunteer services as either revenue or other form of contribution received.
As such, any related consumption or capitalisation of such resources received is also not recognised.
Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of their origin.
Income tax
As the consolidated entity is a charitable institution in terms of subsection 50-5 of the Income Tax Assessment Act 1997, as
amended, it is exempt from paying income tax.
Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the consolidated
entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after
the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least 12 months after the reporting period. All other assets are classified as non-current.
A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle; it is
held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities are
classified as non-current.

13

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

Notes to the Financial Statements
for the year ended 30 June 2020

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.
Financial instruments
Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the consolidated entity becomes a party to the contractual provisions
of the financial instrument, and are measured initially at fair value adjusted by transactions costs, except for those carried at fair
value through profit or loss, which are measured initially at fair value.
Subsequent measurement of financial assets and financial liabilities are described below. Financial assets are derecognised when
the contractual rights to the cash flows from the financial asset expire, or when the financial asset and all substantial risks and
rewards are transferred. A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.
Classification and subsequent measurement of financial assets
Except for those trade receivables that do not contain a significant financing component and are measured at the transaction
price, all financial assets are initially measured at fair value adjusted for transaction costs (where applicable). For the purpose of
subsequent measurement, financial assets other than those designated and effective as hedging instruments are classified into the
following categories upon initial recognition:
- Amortised cost
- Fair value through profit and loss (FVPL)
- Equity instruments at fair value through other comprehensive income (FVOCI)
Classifications are determined by both:
- The entities business model for managing the financial asset
- The contractual cash flow characteristics of the financial assets
All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs, finance
income or other financial items, except for impairment of trade receivables, which is presented within other expenses.
Subsequent measurement financial assets
Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated as FVPL):
- they are held within a business model whose objective is to hold the financial assets and collect its contractual cash flows
- the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is omitted where
the effect of discounting is immaterial. The consolidated entity’s cash and cash equivalents, trade and most other receivables fall
into this category of financial instruments.
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Notes to the Financial Statements
for the year ended 30 June 2020

Impairment of financial assets
AASB 9’s impairment requirements use more forward looking information to recognize expected credit losses - the ‘expected
credit losses (ECL) model’. Instruments within the scope of the new requirements included loans and other debt-type financial
assets measured at amortised cost and FVOCI, trade receivables and loan commitments and some financial guarantee contracts
(for the issuer) that are not measured at fair value through profit or loss. The consolidated entity considers a broader range of
information when assessing credit risk and measuring expected credit losses, including past events, current conditions, reasonable
and supportable forecasts that affect the expected collectability of the future cash flows of the instrument. In applying this
forward-looking approach, a distinction is made between:
- financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low credit
risk ('Stage 1') and
- financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is not
low ('Stage 2').
- 'Stage 3' would cover financial assets that have objective evidence of impairment
‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ are recognised for the
second category. Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over
the expected life of the financial instrument.
Trade and other receivables
The consolidated entity makes use of a simplified approach in accounting for trade and other receivables and records the loss
allowance at the amount equal to the expected lifetime credit losses. The consolidated entity uses its historical experience,
external indicators and forward-looking information to calculate the expected credit losses. To measure the expected credit
losses, trade receivables have been grouped based on days overdue.
Classification and measurement of financial liabilities
The consolidated entity’s financial liabilities include borrowings and trade and other payables.
Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs unless the
consolidated entity designated a financial liability at fair value through profit or loss.
Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for derivatives and
financial liabilities designated at FVPL, which are carried subsequently at fair value with gains or losses recognised in profit or
loss (other than derivative financial instruments that are designated and effective as hedging instruments).
All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit or loss are included
within finance costs or finance income.
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Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less any allowance for
expected credit losses. Trade receivables are due for settlement no more than 30 days after the transaction.
Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
Property, plant and equipment
Property, plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Assets acquisitions of greater than $1,000 excluding GST
are recorded as plant and equipment in line with the consolidated entity's policy.

The cost of assets constructed or internally generated by the consolidated entity, other than goodwill, include the cost of
materials and direct labour. Costs attributable to feasibility and alternative approach assessments are expensed as incurred.
Depreciation is calculated on a straight-line or diminishing-value basis to write off the net cost of each item of property, plant
and equipment (excluding land) over their expected useful lives as follows:

Buildings
Building improvements
Plant and equipment
Fixtures and fittings
Motor vehicles

Straight line
10 - 40 years
10 - 40 years
1 - 30 years
10 years
7 - 8 years

Diminishing value
13 years
13 years
3 - 7 years
3 - 13 years
4 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.
Leasehold improvements and plant and equipment under lease are depreciated over the unexpired period of the lease or the
estimated useful life of the assets, whichever is shorter.
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.
Intangible assets
Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value at
the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible assets
are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are subsequently
measured at cost less amortisation and any impairment. The gains or losses recognised in profit or loss arising from the
derecognition of intangible assets are measured as the difference between net disposal proceeds and the carrying amount of
the intangible asset. The method and useful lives of finite life intangible assets are reviewed annually. Changes in the
expected pattern of consumption or useful life are accounted for prospectively by changing the amortisation method or
period.
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Software
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected
benefit, being their finite life of 5 years.

Capital Fundraising Model
Particular costs associated with the development of the Society's Project Dignity 120 capital fundraising model have been
deferred and are being amortised on a straight-line basis over the period of their expected benefit, being their finite life of 5
years from 1 July 2016. This asset recognises the current and future economic benefits expected to accrue to the Society
from the utilisation of this model.
Trademarks
Costs associated with trademarks are deferred and amortised on a straight-line basis over the period of their expected
benefit, being their finite life of 5 years.
Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and
restoring the site or asset.
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life
of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at the
end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or
adjusted for any remeasurement of lease liabilities.
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases
with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss
as incurred. The practical expedient was used for all leases that qualify.
Impairment of non-financial assets
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount.
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the present
value of the estimated future cash flows relating to the asset using a discount rate specific to the asset or cash-generating unit to
which the asset belongs. Assets that do not have independent cash flows are grouped together to form a cash-generating unit.
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Trade and other payables
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial
year which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid by the end of the month following the month of purchase.
Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They are
subsequently measured at amortised cost using the effective interest method.
Where there is an unconditional right to defer settlement of the liability for at least 12 months after the reporting date, the loans
or borrowings are classified as non-current.
Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present
value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the consolidated entity's incremental borrowing rate. Lease payments comprise of fixed
payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts expected to
be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option is reasonably
certain to occur, and any anticipated termination penalties. The variable lease payments that do not depend on an index or a
rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if
there is a change in the following: future lease payments arising from a change in an index or a rate used; residual guarantee;
lease term; certainty of a purchase option and termination penalties. When a lease liability is remeasured, an adjustment is
made to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset is fully
written down.
Accounting policy - leases (up to 30 June 2019)
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and requires
an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset.
A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the risks
and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively retains
substantially all such risks and benefits.
Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower, the
present value of minimum lease payments. Lease payments are allocated between the principal component of the lease
liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability.
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Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's
useful life and the lease term if there is no reasonable certainty that the company will obtain ownership at the end of the lease
term.
Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line basis
over the term of the lease.
Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in the
period in which they are incurred.
Provisions
Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past event,
it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of
money is material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision
resulting from the passage of time is recognised as a finance cost.
Employee benefits
Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be settled
wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities are settled.

Other long-term employee benefits
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are
measured at the present value of expected future payments to be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, experience
of employee departures and periods of service. Expected future payments are discounted using market yields at the reporting date
on high quality corporate bonds with terms to maturity and currency that match, as closely as possible, the estimated future cash
outflows.
The consolidated entity presents employee benefit obligations as current liabilities in the statement of financial position if the
consolidated entity does not have an unconditional right to defer settlement for at least 12 months after the reporting period,
irrespective of when the actual settlement is expected to take place.
Post-employment benefit plans
The consolidated entity provides post-employment benefits through defined contribution plans.
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The consolidated entity pays fixed contributions to independent entities for individual employees. The consolidated entity
has no legal or constructive obligations to pay contributions in addition to its fixed contributions, which are recognised as an
expense in the period that the relevant employee services are received.
Equity
Retained earnings include all current and prior period retained profits.
Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair value
is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date; and assumes that the transaction will take place either: in the principal market; or in the
absence of a principal market, in the most advantageous market.
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming they
act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and best use.
Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
are used, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not recoverable
from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from, or payable to, the tax authority is included in other receivables or other payables in the statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which
are recoverable from, or payable to the tax authority, are presented as operating cash flows.
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.
Going concern
The Executive Committee believes that the consolidated entity is able to pay its debts as and when they fall due and
accordingly have prepared these financial statements on the going concern basis.
Comparatives
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for
the current financial year.
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2.

Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts in the financial statements. Management continually evaluates its judgements and estimates in relation to
assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and assumptions on
historical experience and on other various factors, including expectations of future events, management believes to be reasonable
under the circumstances. The resulting accounting judgements and estimates will seldom equal the related actual results. The
judgements, estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities (refer to the respective notes) within the next financial year are discussed below.
Coronavirus (COVID-19) pandemic
Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may have, on
the consolidated entity based on known information. This consideration extends to the nature of the activities and the role the
consolidated entity has in supporting Queenslanders diagnosed with MS and other neurological conditions, services offered,
customers, supply chain, staffing and geographic regions in which the consolidated entity operates. Other than as described
below, there does not currently appear to be either any significant impact upon the financial statements or any significant
uncertainties with respect to events or conditions which may impact the consolidated entity unfavourably as at the reporting date
or subsequently as a result of the Coronavirus (COVID-19) pandemic and notwithstanding the volatile nature of the pandemic
and uncertainty in the Australian and global economies, Executive Committee members have confidence that the consolidated
entity will continue to be able to support Queenslanders diagnosed with MS and other neurological conditions.
Significant impacts of COVID-19 on the financial statements:
- The annual Brissie to the Bay bike ride was replaced with a virtual event - the 30 for 30 Challenge. This caused a decrease in
both fundraising income and fundraising expenditure. Furthermore, MS Queensland closed its Wellbeing Centres for a 6 week
period and has seen a reduction in services delivered in its Physiotherapy and Exercise Therapy programs post this closure. The
overall impact on the consolidated entity was a reduction to earnings due to reduced revenue and increased operating costs.
Operational activity that was impacted by Coronavirus this financial year included, but was not limited to the following:
- Reduced fundraising activity in Brissie to the Bay bike ride, cancellation of swim-a-thons and community fundraising events;'
- Closure of all Wellbeing Centres across the State for up to 6 weeks;
- Limited Physiotherapy and Exercise Therapy services being offered throughout the pandemic;
- Virtual Service Coordination services only (no face to face) through the peak of the pandemic; and
- Increased cost of personal protective equipment.

- Unearned revenue as at 30 June 2020 includes a one-off advance payment from the NDIA of $1,371,700 (2019: $0). This
payment was to assist registered providers with the expected temporary increase in costs to deliver supports due to the
COVID-19 virus.
Significant uncertainties relating to COVID-19:
Nil
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Estimation of useful lives of assets
The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of
technical innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are
less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be
written off or written down.
Impairment of property, plant and equipment and right-of-use asset
The consolidated entity assesses impairment of property, plant and equipment and right-of-use assets at each reporting date by
evaluating conditions specific to the consolidated entity and to the particular asset that may lead to impairment. If an
impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value less costs of disposal or
value-in-use calculations, which incorporate a number of key estimates and assumptions.
Employee benefits provision
The liability for employee benefits expected to be settled more than 12 months from the reporting date are recognised and
measured at the present value of the estimated future cash flows to be made in respect of all employees at the reporting date.
In determining the present value of the liability, estimates of attrition rates and pay increases through promotion and inflation
have been taken into account.
Lease make good provision
A provision has not been made for the present value of anticipated costs for future restoration of leased premises on the basis
that these costs are not considered material. The assessment includes future cost estimates associated with closure of the
premises and requires assumptions such as application of closure dates and cost estimates. The decision not to raise a provision
for each site is periodically reviewed and updated based on the facts and circumstances available at the time.
Lease term
The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. Judgement is
exercised in determining whether there is reasonable certainty that an option to extend the lease or purchase the underlying
asset will be exercised, or an option to terminate the lease will not be exercised, when ascertaining the periods to be included
in the lease term. In determining the lease term, all facts and circumstances that create an economical incentive to exercise an
extension option, or not to exercise a termination option, are considered at the lease commencement date. Factors considered
may include the importance of the asset to the consolidated entity's operations; comparison of terms and conditions to
prevailing market rates; incurrence of significant penalties; existence of significant leasehold improvements; and the costs and
disruption to replace the asset. The consolidated entity reassesses whether it is reasonably certain to exercise an extension
option, or not exercise a termination option, if there is a significant event or significant change in circumstances.
Incremental borrowing rate
Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated to discount
future lease payments to measure the present value of the lease liability at the lease commencement date. Such a rate is based
on what the consolidated entity estimates it would have to pay a third party to borrow the funds necessary to obtain an asset
of a similar value to the right-of-use asset, with similar terms, security and economic environment.
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3.

Statement of Profit or Loss and Other

Comprehensive Income

Consolidated Entity
2020
$

2019
$

a. Sundry revenue
Rental
Interest
Other

425,225
301,967
105,741
832,933

388,683
254,900
36,313
679,897

1,095,606
1,067,443
492,224
192,448
421,104
269,928
151,809
91,453
3,782,015

1,171,766
553,129
495,728
454,001
254,668
177,580
161,675
122,239
3,390,786

1,593,946

1,248,500

163,698

299,204

861

-

b. Other expenses
Facilities
Consultants & Legal fees
Administrative expenses
Office rent
Computer maintenance/software
Service delivery consumables
Telephone/Internet
Financial assistance to customers

c. Deficit for the year
Deficit from ordinary activities has been determined after:
Expenses
Contributions to defined contribution superannuation funds
Finance costs:
- External
Bad debts expense
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4.

Cash and cash equivalents

Note

Consolidated Entity
2019
$

2020
$

Held in accounts in the name of the Society
Held in accounts in the name of the Foundation
Cash on hand

4a

3,355,377
309,864
3,250
3,668,491

10,856,155
429,852
3,650
11,289,657

a) Surplus funds have been invested in short term deposits with original maturities of three months or
less at higher interest rates.
5.

Trade and other receivables

Current
Income receivable
Trade receivables
Allowance for expected credit losses
GST Receivable
Other receivables

Non-Current
Other receivables

6.

Term deposits

Note

Consolidated Entity
2020
$

2019
$

251,676
690,984
(19,374)
210,112
119,899
1,253,297

456,273
234,763
(19,374)
112,998
2,412
787,072

-

-

Consolidated Entity
2019
$

2020
$

Current
Held in accounts in the name of the Society

7.

Financial assets

188,735
188,735

Consolidated Entity
2020
$

Current
Managed Investment Portfolio
Other financial assets

188,696
188,696

9,309,221
12,943
9,322,164

2019
$

5,000,000
12,943
5,012,943
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8.

Property, plant and equipment

Consolidated Entity
2019
$

2020
$

Freehold land

1,871,487

1,318,987

Freehold buildings
less: accumulated depreciation

15,026,528
(1,045,918)
13,980,610

14,962,444
(674,042)
14,288,402

Building improvements
less: accumulated depreciation

110,923
(31,754)
79,169

74,179
(8,326)
65,853

Plant and equipment
less: accumulated depreciation

4,146,504
(2,239,924)
1,906,580

3,934,364
(1,862,183)
2,072,181

Fixtures and fittings
less: accumulated depreciation

2,604,128
(413,945)
2,190,183

2,443,778
(155,756)
2,288,022

Motor vehicles
less: accumulated depreciation

985,548
(205,353)
780,195

909,937
(241,961)
667,976

Work in progress
Property, plant and equipment - at cost
Property, plant and equipment - accumulated depreciation
Net book amount

212,809

1,054,513
25,799,631
(3,936,894)
21,862,737

23,856,498
(2,942,268)
20,914,230

a. Property, plant and equipment pledged as security for liabilities
Freehold land with a carrying amount of $508,986 (2019: $508,986) and buildings with a carrying
amount of $9,973,210 (2019: $10,439,916) relating to Springfield Apartments are subject to a
first registered charge as disclosed in Note 13.

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

25

Notes to the Financial Statements
for the year ended 30 June 2020

b. Movements in carrying amounts
Reconciliations of the written down values at the beginning and end of the current and prior
financial year are set out below:
For the year ended 30 June
2020
Balance at the beginning of
the year

Additions

Land

Buildings

Building
Improvements

Motor
Vehicles

Work in
Progress

TOTAL

14,288,401

65,853

2,072,181

2,288,022

667,976

212,809

20,914,229

552,500

64,084

36,744

212,140

160,349

1,102,944

864,662

2,993,423

279,724

(279,724)

-

-

-

Transfer to assets held for
sale

-

-

-

Disposals

-

-

-

Depreciation

-

For the year ended 30 June
2019

Fixtures &
Fittings

1,318,987

Transfers

Carrying amount at the end
of the year

Plant &
Equipment

1,871,487

Land

(371,875)

13,980,610

Buildings

(23,428)

79,169

Building
Improvements

-

-

-

-

-

-

-

-

(426)

(4,682)

(873,387)

(22,958)

(373,436)

(257,385)

(117,338)

-

2,190,183

1,906,580

780,195

1,054,513

Plant &
Equipment

Fixtures &
Fittings

Motor
Vehicles

Work in
Progress

(901,453)

(1,143,462)

21,862,737

TOTAL

Balance at the beginning of
the year

963,987

16,932,090

5,294

827,328

77,370

484,921

96,276

19,387,266

Additions

355,000

1,092,867

63,270

380,462

163,008

816,392

116,533

2,987,532

(3,343,459)

-

1,168,762

2,174,697

Transfers

-

Transfer to assets held for
sale

-

-

-

-

-

Disposals

-

-

-

4,138

(5,920)

(545,491)

-

(547,273)

Depreciation

-

(121,133)

(87,846)

-

(913,296)

Carrying amount at the end
of the year

1,318,987

(393,097)

14,288,401

(2,711)

65,853

(308,509)

2,072,181

2,288,022

-

-

-

-

-

-

667,976

212,809

20,914,229
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9.

Right-of-use assets

Consolidated Entity
2019
$

2020
$

Land and buildings - right-of-use
less: accumulated depreciation

-

5,489,244
(539,189)
4,950,055

The consolidated entity leases properties from which to deliver services or for its offices with terms
ranging from 0-10 years. The leases have various escalation clauses. Increases occur in line with CPI,
fixed increments or based on market review. On renewal, the terms of the leases are renegotiated.
a. Movements in carrying amounts
Reconciliations of the written down values at the beginning and end of the current and prior financial
year are set out below:
Land and buildings - right-of-use
Balance at the beginning of the year
Right of use assets recognised on first time
application of AASB 16
Depreciation expense
Carrying amount at the end of the year
10.

Intangible assets

-

-

-

5,489,244
(539,189)
4,950,055
Note

Consolidated Entity
2020
$

2019
$

1,866,264
(1,263,319)
602,945

1,594,983
(1,046,317)
548,666

302,267
(241,991)
60,276

302,267
(181,535)
120,732

Trademarks, at cost
less: accumulated amortisation

48,310
(29,005)
19,305

48,310
(19,339)
28,971

Net book amount

682,526

698,369

Software (separately acquired), at cost
less: accumulated amortisation

Capital fundraising model, at cost
less: accumulated amortisation
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a. Movements in carrying amounts
Reconciliations of the written down values at the beginning and end of the current and prior financial
year are set out below:
Software
Balance at the beginning of the year
Additions
Transfers from property, plant and equipment
Amortisation charge
Carrying amount at the end of the year
Capital fundraising model
Balance at the beginning of the year
Additions
Transfers from property, plant and equipment
Amortisation charge
Carrying amount at the end of the year
Trademarks
Balance at the beginning of the year
Additions
Transfers from property, plant and equipment
Amortisation charge
Carrying amount at the end of the year

11.

Trade and other payables

(247,454)
602,945

674,009
134,153
(259,496)
548,666

8a

120,732
(60,456)
60,276

181,188
(60,456)
120,732

8a

28,971
(9,666)
19,305

38,640
(9,669)
28,971

548,666
301,733
8a

Note

Consolidated Entity
2020
$

Current
Unsecured liabilities
Trade payables
Accrued expenses
Unearned revenue
Unearned capital income - Life at Annerley

Non-Current
Unsecured liabilities
Unearned capital income - Life at Annerley

11a

2019
$

1,228,803
498,279
2,398,840
4,125,922

745,645
1,122,417
2,166,212
18,735
4,053,009

-

131,563
131,563
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a. Unearned revenue
Unearned revenue includes $nil (2019: $721,000) of tied donations for the Society's Project Dignity 120
Initiative and a one-off advance payment from the NDIA of $1,371,700 (2019: $0). This payment was to
assist registered providers with the expected temporary increase in costs to deliver supports due to the
COVID-19 virus.
Unearned revenue includes $414,435 (2019: $414,435) relating to Multiple Sclerosis Development and
Research Foundation. This unearned revenue is donation income received in advance to fund clinical
trials of Epstein Barr Virus (EBV)-specific T cell therapy for people with Multiple Sclerosis. The revenue
will be recognised in the Statement of Profit or Loss and Other Comprehensive Income when the
associated expenditure for these clinical trials is incurred in future financial years.
12.

Lease liabilities

Note

Consolidated Entity
2019
$

2020
$

Current
Lease liability

Non-Current
Lease liability

13.

Borrowings

483,292
483,292

-

4,623,879
4,623,879

-

Consolidated Entity
2020
$

2019
$

Current
Bank loan secured

630,538

711,212

Non-current
Bank loan secured

4,904,513

5,345,352

Total borrowings

5,535,051

6,056,564

Multiple Sclerosis Society of Queensland
ABN 56 731 473 412

29

Notes to the Financial Statements
for the year ended 30 June 2020

13.

Borrowings (continued)

The Bank loan secured facility limit is $6,500,000 for a term of 10 years from initial advance
(08/11/2017). The facility operates in two phases:
1) Construction Period. The default length is 24 months from the initial advance. During this period,
interest on advances made are capitalised into the loan. No principal (or interest) repayments occur.
The construction period relates to Springfield and the 2018-19 financial year only. The construction
period ceased prior to 1 July 2019.
2) Balance of Facility term after construction period. Principal and interest payments occur until loan is
paid back in full.
The Society was not in breach of any loan agreements permitting the lender to demand accelerated
repayments at year end, nor did any breach occur during the year. The Society was not in default of any
loans payable recognised at year end.
During the year, the Society applied to the bank and was granted hardship assistance due to COVID-19.
A six month repayment deferral was approved meaning that from 1 April 2020 until 1 October 2020 the
Society is not required to make its scheduled principal repayments. and is not required to pay the
interest accruing on the loan.
a. Property, plant and equipment pledged as security
Freehold land with a carrying amount of $508,986 (2019: $508,986) and buildings with a carrying
amount of $9,973,210 (2019: $10,439,916) relating to Springfield Apartments have been pledged as
security for the loan.
14.

Provisions

Consolidated Entity
2020
$

Current
Long service leave
Annual leave

Non-Current
Long service leave
Total employee entitlements:
Annual leave
Long service leave

2019
$

322,637
938,534
1,261,171

259,688
832,525
1,092,213

112,403

156,311

938,534
435,040
1,373,574

832,525
415,999
1,248,524
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a Provision for employee entitlements
A provision has been recognised for employee entitlements relating to annual and long service leave. In
calculating the present value of future cash flows in respect of long service leave, the probability of long
service leave being taken is based on historical data. The measurement and recognition criteria relating
to employee benefits has been included in Note 1 to this report.

15.

Cash flow information

Note

Consolidated Entity
2020
$

2019
$

a. Reconciliation of cash
Cash at the end of the financial year as shown in the
Statement of Cash Flows is reconciled to the related items
in the Statement of Financial Position as follows:
Cash and cash equivalents
Bank term deposits

4
6

3,668,491
188,735
3,857,226

11,289,657
188,696
11,478,353

(1,521,643)

13,516,494

(301,967)
(925)
(5,254,181)

(254,900)
(897)
(4,959,893)

340,155
(425,225)

1,000,000
299,204
(388,683)

b. Reconciliation of cash flow from operating activities
with net surplus / (deficit)
Net surplus / (deficit)
Non-operating cash flows in net surplus:
- Interest revenue
- Dividend revenue
- Net income from fundraising (including lotteries and
unspent tied donations)
- Deposit repaid in relation to property
- Interest expense and lease finance costs
- Rent revenue
Non-cash flows in net surplus:
- Net (gain) / loss on disposal of property, plant and
equipment (excluding associated costs paid to suppliers)
- Unrealised (gain)/loss on shares held at cost
- Depreciation and amortisation expense

(i)

31,758

(13,859,155)

208,603
1,970,753

(2,068)
1,242,917
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Change in assets and liabilities:
- (Increase)/decrease in trade receivables
- (Increase)/decrease in prepayments
- Increase/(decrease) in payables
- Increase/(decrease) in provisions
Cash flows from operations

(466,225)
(93,377)
(58,650)
125,050
(5,445,874)

(338,923)
(120,289)
(837,237)
166,342
(4,537,089)

(i) During the 2019 financial year, the Society disposed of its property, plant and equipment assets
located at Dutton Park.
c. Credit standby arrangements
The Society has a purchasing and corporate card facility with Westpac bank. The purchasing and
corporate card facility with Westpac had $36,868 utilised at 30 June 2020 (2019: $0). The facility limit is
$300,000. All corporate credit cards are jointly and severally guaranteed by the Society and each card
holder.
The Society also has a purchasing and corporate card facility with ANZ bank. The purchasing and
corporate card facility with ANZ had $0 utilised at 30 June 2020 (2019: $0). The facility limit is $150,000.
All corporate credit cards are jointly and severally guaranteed by the Society and each card holder.

16.

Capital commitments

Consolidated Entity
2019
$

2020
$

Capital expenditure projects contracted for and
payable:
Not later than one year
Later than one but not later than 5 years
Later than 5 years

17.

Remuneration of auditors

-

Consolidated Entity
2020
$

Audit of the financial statements
Preparation of financial statements
Advisory services
Total remuneration of auditor

495,000
495,000

50,250
6,750
57,000

2019
$

38,650
4,800
43,450
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18.

Principal activities

The consolidated entity, with the exception of the Foundation below, operates in one industry within
Australia, being the raising of funds by way of fundraising and government programs to provide
supported accommodation facilities and other client services to persons with multiple sclerosis or other
neurological conditions.
The Foundation operates in one industry within Australia being the funding of specific and necessary
research programmes for the elimination of the disease multiple sclerosis, and the provision and
development of programmes and facilities for people with multiple sclerosis.
Total research expenditure is itemised below:
Consolidated Entity
2019
$

2020
$

MS Clinic
Contribution to Multiple Sclerosis Research

19.
a

453,991
169,962
623,953

333,346
226,899
560,245

Related parties
Loans to Executive Committee members

No loans have been issued to Executive Committee members during the year ended 30 June 2020
(2019: $nil).
b

Key management personnel compensation:

Remuneration paid to key management personnel includes salary, contributions to members'
superannuation and other benefits paid to them and on their behalf.
The key management personnel compensation included within employee benefits expense is as follows:
Consolidated Entity
2020
$

Total remuneration

1,301,246
1,301,246

2019
$

1,190,268
1,190,268
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c

Loans to key management personnel

No loans have been issued to key management personnel during the year ended 30 June 2020 (2019:
$nil).
d

Executive Committee member-related entities:

An Executive Committee member-related entity is considered a related party where there is a direct
controlling interest by the relevant Executive Committee member, the Executive Committee member is an
employee of the organisation or the Executive Committee member is a person charged with governance
of the organisation.
There were no related party transactions of this nature during the current or previous reporting period.
e

Loans to related parties

There were no loans to or from related parties at the current and previous reporting date.
20.

Events after reporting date

The directors of Multiple Sclerosis Development and Research Foundation of Queensland Inc. are in the
process of considering the future strategic direction of the entity, which may include moving the activities
of the controlled entity to the Multiple Sclerosis Society of Queensland.
No other significant subsequent events have occurred since reporting date which would make these
financial statements for the year materially inaccurate or misleading, nor are any matters pending which
might have such an effect.
21.

Contingent liabilities

The Society is party to a joint venture agreement with Youngcare Limited relating to the development,
funding and ongoing operation of accommodation facilities at Albany Creek.
As part of the associated capital funding agreement with the Queensland State Government, the Society
may also be liable to pay its share (50%) of $2.3 million if the property is disposed of to a third party,
without prior written approval from the State.
The consolidated entity has given bank guarantees, secured against specified cash and cash
equivalents, as at 30 June 2020 of $187,710 (2019: $179,603) to property landlords. The total facility is
$187,710 of which $0 is unused at 30 June 2020 (2019: facility of $179,603 $0 unused).
No other contingent liabilities were known at the date of this report.
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22.

Responsible persons

The name of responsible persons for the whole of the financial year (unless otherwise stated) are as
follows:
Non-Executive
Roger Burrell, Chair
Johanna Roche, Treasurer
Tracey Parker, Secretary (from 29/11/19)
Carmel Macmillan
Wendy Lovelace
Vivienne Johnson
Brett Bassett
Libby Marshall (until 29/11/19)
These positions are in an honorary capacity.
Executive
Gerard Menses (02/01/2019 - 20/12/2019)
David Curd (appointed 10/08/20)
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23.

Parent entity information

Multiple Sclerosis Society of Queensland (the Society) is the parent entity.
Set out below is the supplementary information about the Society.
Statement of profit or loss and other comprehensive income
Society
2019
$

2020
$

Net surplus / (deficit) for the year
Other comprehensive income
Total comprehensive income / (loss) for the year

(1,492,328)
(1,492,328)

13,545,497
13,545,497

Total current assets

15,927,499

17,111,964

Total assets

41,983,335

38,724,563

Total current liabilities

(6,203,935)

(5,460,405)

Total liabilities

(15,844,731)

(11,093,631)

Total equity

(26,138,604)

(27,630,932)

Statement of financial position

Capital commitments - Property, plant and equipment
The Society had no capital commitments for property, plant and equipment as at 30 June 2020 and
30 June 2019.
Contingent liabilities
The Society is party to a joint venture agreement with Youngcare Limited relating to the development,
funding and ongoing operation of accommodation facilities at Albany Creek.
As part of the associated capital funding agreement with the Queensland State Government, the Society
may also be liable to pay its share (50%) of $2.3 million if the property is disposed of to a third party,
without prior written approval from the State.
The Society has given bank guarantees, secured against specified cash and cash equivalents, as at 30
June 2020 of $179,603 (2019: $179,603) to the property landlord. The total facility is $180,000 of which
$397 is unused at 30 June 2020 (2019: facility of $180,000 $397 unused).
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No other contingent liabilities were known at the date of this report.
24.

Authorisation

The financial statements were authorised for issue by the Executive Committee on 12 October 2020.
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Executive Committee Members' Declaration

The Executive Committee has determined that the consolidated entity is not a reporting entity and
that these special purpose financial statements should be prepared in accordance with the accounting
policies outlined in Note 1 to the financial statements.
In the opinion of the Executive Committee of Multiple Sclerosis Society of Queensland:
a

The financial statements and notes of Multiple Sclerosis Society of Queensland the
consolidated entity are in accordance with the Australian Charities and Not-for-profits
Commission Act 201 2, including:
i) Giving a true and fair view of its financial position as at 30 June 2020 and of its
performance for the financial year ended on that date; and
ii) Complying with Australian Accounting Standards as described in Note 1 to the
financial statements and the Australian Charities and Not-for-profits Commission Regulation 2013 ; and

b

There are reasonable grounds to believe that Multiple Sclerosis Society of Queensland the
consolidated entity will be able to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the Executive Committee and in accordance with
sub-section 60.15(2) of the Australian Charities and Not-for-profits Commission Regulation 2013.

R Burrell
Chairman

J Roche
Treasurer
Dated this 12th day of October 2020.

Level 18, King George Central
145 Ann Street,
Brisbane QLD 4000
Correspondence to:
GPO Box 1008
Brisbane QLD 4001
T +61 7 3222 0200
F +61 7 3222 0444
E info.qld@au.gt.com
W www.grantthornton.com.au

Independent Auditor’s Report
To the Members of Multiple Sclerosis Society of Queensland
Report on the audit of the financial report
Opinion
We have audited the accompanying financial report of Multiple Sclerosis Society of Queensland (the “Registered Entity”)
and its controlled entities (“the Group”), which comprises the consolidated statement of financial position as at 30 June
2020, and the consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and the Executive Committee Members’ declaration.
In our opinion, the financial report of Multiple Sclerosis Society of Queensland has been prepared in accordance with
Division 60 of the Australian Charities and Not-for-profits Commission Act 2012, including:
a

giving a true and fair view of the Registered Entity’s financial position as at 30 June 2020 and of its financial
performance for the year then ended; and

b

complying with Australian Accounting Standards to the extent described in Note 1 and Division 60 of the Australian
Charities and Not-for-profits Commission Regulation 2013.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Registered Entity in accordance with the ethical requirements of the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit
of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of matter – basis of accounting
We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has been
prepared for the purposes of fulfilling the Registered Entity’s financial reporting responsibilities under the ACNC Act. As a
result the financial report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International
Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are
delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one
another and are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to
Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries and related entities. GTIL is not an Australian related entity to
Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.

www.grantthornton.com.au

Other information
The Executive Committee are responsible for the other information. The other information comprises the information included
in the Registered Entity’s Executive Committee Report for the year ended 30 June 2020, but does not include the financial
report and our auditor’s report thereon.
Our opinion on the financial report does not cover the other information and accordingly we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of the Executive Committee for the financial report
The Executive Committee of the Registered Entity are responsible for the preparation of the financial report that gives a true
and fair view and have determined that the basis of preparation described in Note 1 to the financial report is appropriate to
meet the requirements of the ACNC Act. The Executive Committees’ responsibility also includes such internal control as the
Executive Committee determine is necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or error.
In preparing the financial report, the Executive Committee are responsible for assessing the Registered Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Executive Committee either intend to liquidate the Registered Entity or to cease operations, or have no
realistic alternative but to do so.
The Executive Committee are responsible for overseeing the Registered Entity’s financial reporting process.
Auditor’s responsibilities for the audit of the financial report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:








Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Registered Entity’s internal
control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Executive Committee.
Conclude on the appropriateness of the Executive Committee’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Registered Entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial report
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Registered Entity to cease to
continue as a going concern.




Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the
financial report represents the underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the financial report. We are responsible for the direction, supervision, and performance of
the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Grant Thornton Audit Pty Ltd
Chartered Accountants

M S Bell
Partner – Audit & Assurance
Brisbane, 12 October 2020
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Auditor’s Independence Declaration
To the Executive Committee of Multiple Sclerosis Society of Queensland.

In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits Commission Act 2012, as
lead auditor for the audit of Multiple Sclerosis Society of Queensland for the year ended 30 June 2020, I declare that, to the
best of my knowledge and belief, there have been no contraventions of any applicable code of professional conduct in relation
to the audit.

Grant Thornton Audit Pty Ltd
Chartered Accountants

M S Bell
Partner - Audit & Assurance
Brisbane, 12 October 2020
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